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Brussels Rural Development Briefings

A series of meetings on ACP-EU development issues 

Briefing session n° 3: Can aid fix trade? The new Aid for Trade Agenda

5th December 2007 - 8h30 – 12h30
European Commission, Building A. Borschette, Room 4D

Rue Froissart, 36 - 1040 Brussels

Context

In order to improve information sharing and promote networking, several partners - CTA, the EC-DG Development, the EU Presidency, the ACP Secretariat, Euforic, Concord and IPS - organise bimonthly briefings on key issues and challenges for rural development in the context of EU/ACP cooperation. The third briefing will be held in Brussels on 5th December 2007 to discuss the Aid for Trade initiatives targeting ACP countries.
Aid for Trade- the global context

Over the past year, a broad consensus has emerged in the international community that both a successful conclusion of the Doha Development Agenda (DDA) and an effective contribution of trade to poverty reduction will require a substantial scaling up of "aid for trade" to developing countries, in particular to LDCs. At the G8 Gleneagles meeting, an additional $4 billion for trade-related activities in developing countries were announced, up from the current $2.7 billion. This was followed by important pledges at the WTO Ministerial Conference in Hong Kong, December 2005. At that Conference, EU and its member States committed to increase their respective Trade Related Assistance to € 1 billion annually by 2010, in order to reach a total of 2 billions in 2010. 

In Hong Kong, Ministers agreed that Aid for Trade (AfT) "should aim to help developing countries, particularly LDCs, to build the supply-side capacity and trade-related infrastructure that they need to assist them to implement and benefit from WTO Agreements and more broadly to expand their trade"
. As a follow-up to the Hong Kong Ministerial Conference, an AfT Task Force was established in the WTO that submitted its recommendations on July 2006
.

 

Aid for Trade - the ACP-EU context

As set out in the European Consensus on Development, increased and more effective Aid for Trade (AfT) is needed to enable all developing countries, particularly LDCs, to better integrate into the multilateral, rules-based trade system and to use trade more effectively in promoting the overarching objective of poverty eradication in the context of sustainable development 
. As a follow up of the 2006 WTO AfT Task Force, the European Council has recently adopted Conclusions on EU strategy on ‘Aid for Trade: Enhancing EU support for trade-related needs in developing countries
 spelling out that the EU AfT strategy aims at delivering effective response to developing countries own trade-related priorities in the context of their poverty reduction strategies and that it will help the EU to achieve better policy coherence in the areas of development and trade. On a global trade perspective, it has been recognised that AfT is a complement, but not a substitute, to a successful outcome of the WTO DDA negotiations amplifying the benefits from the negotiations for developing countries. However, delivery of AfT should not be conditional upon the speed of progress in the Round.

Moreover, the Council has recognised that one aim of the EU AfT Strategy is to support the ACP countries and regions to take full advantage of the increased trading opportunities, including those provided by future EPAs, while the EU delivery of AfT does not depend on the outcome of such negotiations. It has been underlined the Community and Member States’ commitment to increase their trade-related assistance from 1 to 2 billion euro by 2010 and expressly stated that almost 50% of this increase will be available for needs prioritised by ACP countries.

Main issues on Aid for Trade
In practical terms, aid for trade encompasses different activities combined, namely 
:
· Trade-related capacity building and technical assistance: the provision of technical assistance, advice, and expertise to strengthen national capacities to formulate trade policies and strategies; to negotiate more effectively and implement outcomes;
· Trade-related infrastructure: construction and rehabilitation of roads, communications and ports, as well as energy and water supply in order to strengthen LDCs supply-side capacities and produce goods competitively and export them efficiently.
· Assistance with adjustment and implementation costs: support to help countries cope with adjustment costs incurring as a result of trade reforms (like food prices increases, preference erosion, reductions in tariff revenues), and with implementation costs (for example costs of implementing technical requirements, standards and rules systems).
But some questions remain pending:
· How to make aid-for-trade an effective tool for helping ACP countries to benefit from liberalized trade and increased market access associated with the completion of current trade negotiations (WTO Doha Development Agenda and EPAs)? And what are the concrete modalities for operationalizing AfT, particularly in the agricultural sector?

· What are the existing financial resources? How much aid do donors already provide in support of trade and how does donors coordination work in this domain?

· Are stakeholders (regional organizations, farmer’s organisations and private sector) involved in the design, implementation, monitoring and evaluation of AfT initiatives?
Objectives of the Briefing of 5th December
· to raise awareness on existing and emerging key challenges on AfT

· to promote exchange of information and expertise sharing among the development groups based in Brussels, by providing an updated source of information and a platform of discussion

· to feed in the debate on AfT by bringing various perspectives around the table which could support future EC interventions on AfT in ACP countries. 

Target group
ACP-EU policy makers, representatives of EU Member States, civil society groups, European research networks, researchers and development practitioners, international organisations based in Brussels. We expect around 80-100 participants. 

Format
During this half-day meeting, various speakers and discussants will bring different perspectives to the topic and an interactive discussion will follow. Resource material, list of existing networks and platforms and web services will be available. Interpretation in French 

Outputs 
Input and comments before, during and after the meetings will be included in the Briefings blog: http://brusselsbriefings.net/. Short reports (briefings) in printed and electronic format will be available shortly after the meeting. Articles by IPS Europe, partner in this event, will be widely disseminated. 
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Programme – Aid for Trade ​ – 5th December 2007

8h30-9h00
Objectives and Programme of the Briefing



Isolina Boto, Head, CTA Brussels Office

Welcome remarks 



Ferdinand Nyabenda, Assistant Secretary General of the ACP Secretariat


Lluis Riera, Director, DG Development
09h00-10h30 - Panel 1: Setting the scene: Where are we in the Aid for Trade agenda? 
This session will review Aid for Trade (AfT) multilateral and EU initiatives and will assess the challenges to make AfT an effective tool for helping ACP countries to better integrate in the multilateral trading system.
Introductory remarks by Glenys Kinnock, Member of European Parliament and co-President of the ACP-EU Joint Parliamentary Assembly
· State of play on the AfT initiative
Michael Roberts, Counsellor, Agriculture and Commodities Division, WTO
· Main lines of the EU strategy on AfT
Liselotte Isaksson, DG Development, European Commission 
· From theory to practice: key challenges of AfT for ACP countries
H.E.M. Patrick I. Gomes, Ambassador of Guyana
· How to minimize the risks and maximize the benefits of AfT? 
Karin Ulmer, Concord 
Discussant: Dr. Cornelius T. Mwalwanda, Principal Advisor and Head of Economic Commission for Africa (ECA), Geneva Office
10h30-10h45
Coffee break

10h45-12h30- Panel 2: Trade-related assistance: institutional architecture and financial mobilisation for Aid for Trade

This session will review the financial resources mobilized for the AfT agenda, along with their scope and impacts, and will examine the ACP stakeholders (regional organizations, farmers organizations, private sector) involvement in the design, monitoring and evaluation of AfT initiatives. 

· The costs of AfT 

Sheila Page, Senior Research Associate, ODI 
· Trade-related assistance as a capacity building tool
Uri Dadush, Director, International Trade Department, World Bank 
· Challenges in the implementation of AfT in a regional perspective
James Musonda, Senior Trade Policy Adviser, COMESA 
· What role for the private sector? 

Philip Kiriro, President, East African Farmers Federation, EAFF
Discussant: Hon. Nita K.R. Deerpalsing, Member of Parliament and JPA, Mauritius 

Conclusions: Dr. Cornelius T. Mwalwanda, Principal Advisor and Head of Economic Commission for Africa (ECA), Geneva Office
Kathleen van Hove (ECDPM), 
Dr Hansjörg Neun, Director (CTA)
12h30-14h00
Informal lunch
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� Paragraph 57 of the WTO Hong Kong Ministerial Declaration. 


� Recommendations of the Task Force on Aid for Trade, doc. WT/AFT/1, 27 July 2006


� Council Conclusions of 16 October 2006 (doc. 14018/06).


� Council Conclusions of 15 October 2007 (doc. 14470/07)


� For a more comprehensive review of the scope of AfT see the Recommendations of the WTO Task Force on AfT (doc. WT/AFT/1) that identifies 5 categories of AfT support, namely. a) Trade policy and regulations; b) Trade development; c) Trade-related infrastructure; d) Building productive capacity; e) Trade-related adjustment; f) Other trade-related needs.
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