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Speech by Mr Ferdinand NYABENDA - Assistant Secretary-General at the ACP Secretariat 
Director of DG Development,
Director of the CTA,
Your Excellencies,
Ladies and gentlemen,
The subject of aid for trade, which is the motive for our meeting today, is extremely important to the ACP countries. The latter are currently engaged in two sets of negotiations, one with the WTO and the other with the European Union, and the deadline for the conclusion of Economic Partnership Agreements with the EU is not far away.
The need for synergies between WTO and EPA negotiations 
We have always affirmed that these two sets of negotiations are interconnected, and the results being sought through EPAs can only be fully achieved if the outcome of the multilateral WTO agreement is favourable. Hence the tireless efforts of the ACP countries to attune their approaches in the two negotiating processes.
Aid for Trade is a good illustration of this interdependence. The members of the ACP Group of States have decided to make it a principle that the final “package” resulting from each set of negotiations should include the measures necessary for the full application of the agreement reached. Hence our emphasis on the development aspects of EPAs and our raising of the aid for trade issue in the WTO negotiations. 
Bearing this in mind, it is self-evident that the ACP countries must play a proactive role in defining aid for trade, and that they must be sure that the said aid will be additional to and consistent with both the measures set out in the EPAs and their own regional integration objectives. Aid for trade should not be contingent on the signing of EPAs.
Content and description
As the ACP ministers reaffirmed at their meeting in November, aid for trade should cover technical assistance and capacity building in crucial areas such as trade facilitation - areas that are key for the implementation of the commitments ACP members undertake in the trade negotiations. 
At the same meeting they repeated that in the Doha work programme, aid for trade could not be a substitute for the development-related objectives and would not be part of a single undertaking.
Finally they stated that aid for trade should also tackle problems relating to the absence or insufficiencies of infrastructure which constitute major obstacles to trade. They considered investment in infrastructure to be a (direct or indirect) trade facilitation factor.
The ACP Group of States shares the same overall perception that aid for trade must be additional to existing development programmes and instruments, that it must not be conditional, that it must be predictable, durable and effective and that it must be defined as closely as possible to needs on the ground.
Improving supply capacity and involving the private sector
Aid for trade must be implemented in a way that helps improve the low supply capacities currently limiting market access opportunities. Limited supply capacity constitutes an obstacle to trade for a large proportion of ACP countries. It has been established that the measures required in this area include improving knowledge of trade rules, developing human resources and developing the material infrastructure necessary for the competitive production of goods and their transportation and exportation in conditions that guarantee their quality. 
In order to ensure that needs are properly assessed, it is crucial for the private sector to be involved in the discussions on aid for trade, particularly when it comes to analysing the value chain in order to identify the best strategies for reducing constraints on production, marketing, distribution and transport chains. 
Adjustment and implementation costs
Even if the trade reforms bring growth in the long term, they will have negative short-term repercussions. The application of trade rules will come at a cost - higher food prices for net food importers, preference erosion, loss of customs revenue and social costs in specific sectors such as sugar and bananas. 
Consideration must therefore be given to additional funding and compensation mechanisms to offset the losses ensuing from the trade reforms, particularly in product areas where ACP countries have enjoyed long-standing preferences. 
A commitment by EU member states to provide additional resources as agreed in the Council of Ministers - i.e. half of the two billion budget allocated to the ACP countries - will be particularly crucial to cover all of the needs described. 
Operational modalities
Our view in a nutshell is that aid for trade should be applied in the best interests of the ACP countries and should reflect the following priorities: 
· It must reflect the needs and priorities of the ACP countries and tie in with their development strategies. 
· It must be founded on broad, inclusive consultation processes involving donors, states, the private sector, civil society and others
· Institutional capacity weaknesses need to be overcome through long-term support. 
· Donors’ interventions must be coordinated and procedures harmonised and simplified to guarantee the effective utilisation of the Aid for Trade resources and facilitate the absorption of the funding by the beneficiary states. 
The ACP Group of States has put aid for trade at the top of its agenda for the coming years and will be pursuing it in close collaboration with the ACP countries and regions. The ACP Group of States wishes aid for trade to go beyond pious words and bring genuine improvements in ACP trade, particularly in the agricultural and rural sectors that are so crucial to achieving the Millennium Goals. 
I therefore hope that we will be able to establish, together, the final parameters of the aid for trade applied to the ACP countries.
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