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Executive Summary
ACP countries are very diverse, but all face some common challenges as members of the ACP: 
(i) how to use global integration for growth and poverty reduction; 
(ii) how to move from preferences to competing in the global economy; and 
(iii) how to mobilize aid for trade to support this process.

The global economy is now offering unprecedented opportunities for developing countries. But for ACP countries to take advantage of these opportunities, they need to shift their economies away from declining preference-dependent sectors into new growth poles. Two things are essential. 

First, countries need to place trade and competitiveness at the heart of their national development strategies. They need to develop comprehensive strategies encompassing: 

•
Incentives to private investors—including through lower tariffs, and tax and investment policies—to keep exports competitive, raise a country’s attractiveness for global production networks and promote regional integration. 

•
Effective and efficient services as critical inputs both for the domestic economy and the export sector, and important elements in attracting FDI. Improvements in trade-related institutions and services can reduce delays all along the supply chain, helping countries diversify into higher value exports.  The Bank’s recently released Logistics Performance Indicators show that the performance of public and private logistics services is a major factor in the reliability of supply chains, which matters most to traders.

•
An active role by governments in providing information about export markets, help in meeting and verifying standards, or with export development programs. 

Second, the international community needs to support countries doing so with programs of aid for trade. For its part, the Bank provided $3.1 billion a year in aid for trade to low income countries over 2002-2005. And for the ACP countries specifically, the Bank is providing a range of assistance, from capacity building to infrastructure. 

But there are some important gaps in aid for trade: 
(i) non-LDC low-income countries have been overlooked in the effort by the trade community to mobilize concessional aid for trade; 
(ii) some middle-income countries, particularly small island states or landlocked countries can confront particular problems in investing in infrastructure or in managing transitional adjustment costs from their own or others’ trade reform; 
(iii) regional projects, where the potential benefits can be large, but individual countries may lack the incentives to initiate projects and coordination remains a challenge.  

But if aid for trade is going to be increased without competing for resources with other development priorities, donors will need to honour their Gleneagles commitment to expand the overall aid envelope.  For the poorest countries, a successful replenishment of IDA15 will be critical in delivering increased aid for trade, including for regional projects. 
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