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Agriculture and Agro-business in the post-preferences 
environment  

• Erosion of preferences has exposed structural weaknesses 

in key export products; 

• Structural Transformation- transition from agro-based to 

services economies;  

• Lagging competitiveness - 2013 competitiveness indexes 

(WEF, WB Doing Business surveys); 

• Deterioration of external debt position – counter-cyclical 

interventions to fiscal consolidation 

 

 

 



Specific Macro-economic impacts Specific to 
Agriculture   

• Declining foreign exchange receipts from agricultural 

exports; 

• Higher levels of rural unemployment; 

• Susceptibility to push-cost and import-driven inflation; 

• Weakening current account balances due to an expansion 

in the food import bill; 

•  Higher levels of food-insecurity, and  

• Lower fiscal receipts from the supply of allied and 

ancillary services to the sector  

 



Agriculture related Priority for SIDS at Samoa 

Two separate yet interrelated agriculture priorities for SIDS – food Security and Economic  

Food Security priorities: 

 

• Eradicate hunger, and provide sustainable livelihoods on an ecologically 

sustainable basis;  

• Enhance SIDS agriculture and fisheries' resilience to climate change and natural 

disasters;  

• Enhance international cooperation to dampen global food price volatility; 

• Promote more sustainable agriculture, fisheries and aquaculture to improve 

food security. 

  

 

•   



Agriculture related Priority for SIDS at Samoa 

Two separate yet interrelated agriculture priorities for SIDS – food Security and Economic  

Economic priorities: 

• Support technical assistance through Aid for Trade and other programmes to 

strengthen SIDS capacity to effectively participate in the multilateral trading 

system (including support for supply side capacity enhancements, maritime 

connectivity, trade facilitation and training); 

 

• Support SIDS in assessing the implications of and mitigating the impact of non-

tariff barriers for their market access opportunities (particularly in agriculture) 

– this is equally true for RTAs as it is for multilateral trade; 

 

• Encourage the recognition of the special circumstances of SIDS in various trade 

and economic agreements and the extension of trade preferences to SIDS – SVE 

modalities and  less than full reciprocity, particularly in agriculture  

 

 

 



Draft WTO Agriculture Modalities for Liberalisation  

Three Pillars: Market Access; Domestic 

support (subsides) and Export Competition. 

• Domestic Support – very little progress – 

developed countries have engaged in 

box shifting (from amber and blue to 

green box measures); 

• Ministerial Decision on Public 

Stockholding for food security – 

exemption from AMS commitments for 

developing countries such as India. 

  

 

 
Enhanced levels of subsidization in larger developing 
countries may well have implications for both internal 
and external markets  



Draft WTO Agriculture Modalities for Liberalisation  

Export competition – Ministerial Decision: 

• Members recognised the distortive effects that export subsidies have on 

global markets; 

• Developed countries (in particular)  recommitted themselves to the 

parallel elimination of export subsides; 

•  Developed (EU) expressed regret for failing to eliminate all forms of 

export competition by the 2013 deadline that was previously 

committed to; 

• Members noted positive trends; and finally 

• Members recommitted to the elimination of export competition and 

review the same at the MC 10.   

 



Draft WTO Agriculture Modalities for Liberalisation  

Market Access – Doha Principle of less and full reciprocity agreed/accepted: 

 

• Developed countries will subject themselves to an aggressive formula (Swiss Formula) 

that will seek to reduce and harmonize tariffs; 

 

• In formula flexibilities  for RAMs; Sensitive Products for all developed countries - 4 per 

cent; Special products for developing countries – (12 percent self-designated); SSM (price 

based and Volume based SSM), 

 

• Small Vulnerable Economies – many being SIDS – the modalities provide an out of formula 

solution – this should be preserved to support the development and the agriculture 

sector in SIDS and to build resilience.  

SVEs modalities were seen as settled and 

stabilized  



SIDS should seek to preserve SVE modalities  

SVEs can elect to have a moderated7modulated in-formula solution or an out of 

formula solution with a target overall average cut of 24 percent. 

Benefits: 

• Allow nascent sectors to mature; 

• Support food security and rural development; 

• Reduce food import bill; 

• Buffer push-cost inflation and imported inflation; 

•  migrate the impacts of diseconomies of sale; 

• Will not distort external markets.   



Conclusions  

SIDS should pursue:  

• Trade based solution to expanding agricultural and agro processing sectors 

remain vital; trade is but ONE element of an overall strategy that should 

include a prudent, self-determined domestic policy mix; 

• Aid for Trade and investment must complement efforts at the multilateral 

level – capital is required to achieve meaningful and sustained structural 

change;   

• Allied sectors that support resilience and efficiency in the agricultural sector 

should be prioritized; 

• SIDS should use the Samoa Conference to recommit themselves to securing 

trade (multilateral) related outcomes that are supportive of their long-term 

trade prospects in agriculture.  
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